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Fm fHE DIHECim 

HJEJECIi lEipftct of President * » Econcs^ ifeaeures on Ft I965 Federal 
Budget 


ff a reeuiae vitd tabs of tBe principal etatcacnts 
end dlrcctires of the, ftreeldeaat cfti the subjecta of the state of the 
Ketaonal ecorMany and ecooosBiee in Federal progreiaa desigmd 
perticuiariy to isrpect upon the Ff 1965 Budget - doller and aeapouer 


<-. The budget ptd.icy of Ereei<tent Jchnson has been vigorous 
retrenchiaent in Oovernsient effliploysaent, a very critical look at each 
proposed progTKa incivsaee, and a re^^eisal of activities of 
ffiBxginai vmlm. Harever, he has dealt generously vitli thoee 
prc^reiHS which he eonsldera to be reepcaasive to %ua&n needs'* — 
health, education, eredlcatl<xi of poverty, etc. 

j. While the specific programs* figures and the J^esldeatial 
recislons pertaining thereto ere not yet available, the Bureau of 
tne ^^et r^orte that the 1965 Budget will show reductims for 
-he Defuse IfepartTOnt, Atccsic Inctgy Consmission, Departasmt of 
Agriculture, Post Office, end Veterans Adaisistreticsi. It will 

Health, Bdaceticm end Welfsj-e, 
Fiiwmce, sad L^or. Ilie F<2*eign aid budget f-or 
FY 1965 is to be lower than the FY 196 it request siid soae^t 
el€»er to wimt appears to be a Ccaagrceeic^ial «ccept©ble level. 

projected at something less thmi 
<^16 mllllcBQ. (Adjusted H & D funds for FY 1964, after Congreseicmal 
cuts, estima^ by Bureau of the Budget at $15.2 bilSS) This 
5 J -6 claimed by the reporting officer at the Bureau of the 

Budget to be extremely ti^t in the light progrisn requests. 

1 n reported by the Bureau of the Budget titat the 

uolier testae of the Fresident *s Budget will be less than those nor 
being reported in the press, i.e. |103 billion and that they will 

le.» the 

(Wiird quarter estimates for GIF for I963 are 
billion. President Jefeaeon's otetesient at Tab 9 cites the 
Advisors as stating U.S. is now passing the 


Approve 


^i^ReJ^i 


/ 




m 


/. 


,-!iT. I Exc!i:Ssd tn ,3 v i'-iilicf 

JCIA|RDR 80 ^|J:§ 7 ! 6 R^ 


W.xV 




yJ 



Approved For Release 2003/08/05 ii€;iArRPP80B01676R000700070022-6 


flmU OTP, «®cnaiture, end 

scfcion cn es8uii?>tion of 


T,r^ f felll and revenue estimte*. the BOB 

reduction of texee, the Pre«tdent»« py 

4 «con^ policy and tight budget levels, the X 1965 
considerably less than the |lh biliiL 

figure for ly 1965 I. ^r ^1 

government employment c£ hoo durinTW crrer-all 

to be some TSd^CKJO ^laTth^in^Tff T reported 

to per.onelly o,tabU«, ne» ^ 

the auoinmce level, to be contained Sf 

Budget and to renort these nmt lewi* iresideatial 

10 ysnuary 1964.* (Bee^23). ^ ^ ^ Pers<aml reviev by 

8. 5 ?he severity the President's revlev tms ^ 

Go^S ?m responses to the Csbinet message/ 

«Juotlon. Of 1511 mSSon 
10 ooo ir»ia A # V 33 lElllleai in expenditures, and more than 
nearlv 3 Son ®^®? withdrew more than I136 iailli<si and 

snrSber^SJSf Budget Bureau ellowences. These 

0^r changes will sake it exceedingly difficult tn 
statutory deadline f delivery of the^S to 

expenditure or isrograia levels, 

closer than in any previme tl»s. However it^i^elt^^t*^ 

2 ^^U1 be ceouteed by the tl« 
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